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NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

additional  bonus  at  the  rate  per  acre  on  which  bonus  was  ordinal TnlZ  t  ^  W3S  °riginal1*  paid'  L«see  shall  pay 
determining  the  amount  of  any  shut-in  royalties  hereunde  the  P 1  /"  th'S  LeaSe  Was  ac<'uired-  F°r  the  purpc  If 
deemed  correct,  whether  actually  more  or  less  *°  mmb"  of  gross  acres  specified  on  Exhibit  "A   shall  bJ 

Lease  r^rm^  Subject  to  the  other  provisions  contained  herein  this 

or  other  substances  covered  hereby  are  produced M  Jlin °  P"mi'y  tem"X  and  for  as  thereafter  as  oil  or  eas 
therewith,  orthis  Lease  is  ^^n^^^^^JZ^  "  ^  ^« 

|  Lessor  as  S:  ^Z^TCSyl^ZT  "^7"  "d  *ba»  «*  Pa*  by  Lessee  to 

„  credit  a  the  oil  purchaser's  transportation  facilities  provided  that  I  ,T     ?P,  T  at lhe  wellhead  or  to  Lessor's 

3  production  at  the  we.lhead  market  price  then  p  ™ iinTm  the  ame fie d l!i  , ^  C°ntinUing  righ<  t0  purehase  ««* 
same  field,  then  in  the  nearest  field  in  which  there  i«  ,  ?  <0r  'f  there  15  no  such  P™e  then  prevailing  in  the 
(b)  for  gas  (including  casinghead  gas)  and  aVoTh^^^^  ^  «  a^ 

of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  a^ 1  ZteS 17 1*    *"  **  f'W  percent  <250/»> 

taxes  and  production,  severance  or  other  excise  taxes  andTss  the  nermTn  t  r  "  ProPorti™a«  P«  of  ad  valorem 
below;  provided  that  Lessee  shall  have  the  continuing  rKwrcK^  Unaffi"a,ed  thlrd  pa^  deduction,  authorized 
price  paid  for  production  of  similar  quality  in  the  same  le  d  for  if there  <     *  "  "*  PreVaMing  WeMhead  marke< 

hen  ,„  the  nearest  field  in  which  there  is  such  a  pr  vai  ing  price  pursuan  nT  *  T  PreVaili"g  in  lhe  sa™  ™d- 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  —I  TParable  Purchase  ^tracts  entered  into  on 
primary  term  or  any  time  thereafter  one  or  more  w lb  on  he  leZ ?  hereunder-  lf  at  <he  e"d  of  the 

producing  oil  or  gas  or  other  substances  covered  he'eby  in  «v  nT^ST'^  *  ^  ^  are  capab'*  of 

production  therefrom  is  not  being  sold  by  Lessee  such  well  or  w  fs  sll ^'i  We"  °'  We"S  are  ei,her  « 
quant.be,  for  the  purpose  of  maintaining  this  Lease A  Z I  Z  as  b n  dH  I  ^  ?  '°  "e  producing  ™<»Z 

producing  ,„  paying  quantities.  If  for  a  period  of  ninety  (90) ^consecutive  dtv  h  "1,  ^  deemed  Capable  of 
therefrom  is  not  being  sold  by  Lessee  then  Lessee  shall  „«v  T?"  such       or  wells  are  shut-in  or  production 

covered  by  this  Lease  on  or  before  ^J^^ZZm  Z  thT  aV  ""T^  ^  ($75'°0)  ^™  ^ 
said  90-day  period  while  the  well  or  wells  are  shut-h  ofZducln  Th    /  °"  °f  e3Ch  »nnl«*»'y  of  the  end  of 

however,  that  if  this  Lease  is  otherwise  beina  main.»i„lw  k  productlon  'herefrom  is  not  being  sold  by  Lessee;  provided 
well  or  wells  on  the  leased  premi™  or  ™ ™  he  ewTTh  ?  ■ P^ti0"  "  bdng  S°'d  by  UsSee  from  » 
period  next  following  cessation  of  such  operation^  0 I  Z2  ion  Z'";^  ^  be  dUC  un,il  ,he  end  of  ^  «0-day 
expressly  understood  and  agreed  that  after  the  expiratlTf  Z T, '  No  Wlths,tand'"g  a">"hing  to  the  contrary  herein,  it  is 
Lease  |n  force  by  payment  of  shut-in  ^^^^^^^^  »  continue  this 

in  which  ^tlhSSL'of  ^IZT^T^T  ITU  WHiCh      P— d  in  a  p— P- 

proceeds  received  or  the  market  value  m^^Tso  J^  'S  ' ,     '  "V3'0"'3'^  "aSed  Upo"  ,he  high- "  «- 
saved  hereunder  which  are  sold  to  Lessee,  XtaX.  f 

market  value  of  the  products  so  sold  and  the  proceeds i  r^iJ,d  bTt^for    ■1?tal^be  Pa'd  Up°"  the  higher  of  the 

contrary  herein,  except  for  nonaffiliated  third-part^ ^  charged  So urred  o  „  tl  b"™,  CtS'  NotWithstandi"g  »y«"ing  to  the 
stab.hze,  process  or  treat  gas  produced  from  the  leased  1™!,^  ^?!  T  P  1  by,.Lessee  ,0  transport,  gather,  compress, 
event  shall  any  of  Lessor's  royalty  bear  any  paS  of  the  costs  of  ?  ^  'hereWith  (including  fuel  charges),  in  no 
lifting,  gathering,  dehydratioJ,,  L^^ZS^MmT"  °'  P°St-productio"  c0^s,  including  costs  of 
marketing,  or  for  construction,  operation  o  depSc nof  any  plan,' o  0^7^'^'  ma"UfaCtUre'  Pr°CeSSing'  'reating  or 
oil  or  gas  produced  from  the  leased  premises  or  lands  non Ld 7J I  ■  y  °r  e1ulpment  f<"-  Processing  or  treating 

or  less  than  Lessee  in  sales  to  nonaffiliates  "  "°  eVenl  sha"  Ussor  receive 

a  price  greater  than 

ten  ^m^So^  -  other  entity  that  owns  more  than 

g     erest  0T  Lessee  or  In  whlch  Lessee  owns  more  than  ten  percent  (10%)  of  the 


partnership  or  other  entity  is  owned  or  control  by  thl^l^^K.     °ther  C°rP°ra,i°n'  j°int 

addl,  or^a^r't  Test's  T^ZTL"^       ^  Sha"  ta       w  »  lessor  a,  the  above 

tone  «o  time.  All  payments  or  *^n^^%^  CZT  »o?ce  of  fam 

dispute  or  question  as  to  title,  Lessee  must  disburse  or  cause  t ^  H  K     °J  V™11-  U"leSS  ,here  is  a  re^"able  title 
particular  well  no,  later  than  one  hundred  ^(mTZ^  ^  SlT"  'V^'*  °"  pr°ducti°"  from 
Thereafter,  Lessee  must  disburse  or  caused  to  be  disbursed  T,  J     ,        ?  °f  the  month  of  first  ^  of  production 
month  after  the  month  in  which  production     sol l   if  Z  n 'H  I °'  T  °"  produc,ion  bv      b*  day  of  the  S 

rate  from  due  date  unti,  paid,  which  amount  Lessee  aSpfy  «  Wi"  bear  ^^t  a,  the  ^y 

Wno,?f^^  r^rr1:  ;f  p— in    — <• 

permanently  ceases  from  any  cause  including  a  r^Z  f  ,  u  !  production  (whether  or  not  in  paying  quantities 
action  of  any  governmental^uthon;  tfnTt '  Z^U^tZ  \*?  P~  «  ^TTT^ 

nevertheless  remain  in  force  if  Lessee  commences  onLtLl  f  ,         otherw.se  being  maintained  in  force  it  shall 

or  for  otherwise  obtaining  or  restoring  p"  TT^^^JL^^  «"  3"  additi°"al  " 

after  complete  of  operations  on  such  dry  hole  or  within n toCl^r".11^  W'thin  <90>  days 

of  the  primary  term,  or  at  any  time  thereafter  this  Lease  i not  IT  V  CeSSa"°n  °f  a"  Paction.  If  at  the  end 
engaged  in  drilling,  reworking  or  any  other  opera  ions  relnablv  S  ,  7  ma'n,ained  in  f°rCe  but  Lessee  is  th™ 
Lease  stall  remain  in  force  so  long  as  any  one  T2Z7^h££^  "  Pr°dUC"'0n  'herefrom'  ,his 

ninety  (90)  consecutive  days,  and  if  any  such  operations  resulHn  Z  a  prof cuted  with  «o  cessation  of  more  than 
hereby,  as  long  thereafter  as  there  is  production'  pay ngqu it  s  fromTheT  *  °'  ^  "  ^  COVered 
After  completion  of  a  well  capable  of  producing  in  paying ^fuanrtie  hereunH  '  C,  'eaSed  J?™  0r  lands  P00'^  'herewith, 
leased  prermses  or  lands  pooled  therewith  as  a  Sablv 

circumstances  (a)  to  develop  the  leased  premises  ^A^Z.^T  7  Under  the  Same  or  simila' 

leased  prem.ses  or  lands  pooled  thewwtthTor  (b)  to  0^^?^^*^  of  producing  in  paying  quantities  on  the 
wells  located  on  other  lands  not  pooled  therew  th    There 1^  P  m  uncomPe"*"ed  drainage  by  any  well  or 

wells  except  as  expressly  provided  herein  ^  "°  t0  dri"  Moratory  wells  or  any  additional 

either  before  or  after  the  commencement  ot^^n^^^l,  ™X  "  SUbSta"CeS  COVered  bv  this  ^ 
prudently  develop  or  operate  the  leased  prt^^Z^^^^T  °'  P'0per  t0  d°  50  in  order  * 

lands  or  interests;  provided,  however  that  the  LZTH  a  P°0lin8  authontv  exis,s  with  r«pect  to  such  other 

created  pursuant  tothe  V^i^^^Z^^T^  tMs  UaSe  sha"  be  any  n 

horizontal  completion  shall  JJ^^^y^o^l  TJZl        SUChpoolin8  for  a"  oil  well  which  is'no,  a 
gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  f 

acreage  tolerance  of  ten  percent  (10%),  and  for  a 
percent  (10%);  provided  that  a  larger  unit  may  £ ^orTed  fol 2 foil  we uT  ^  n  I t0,erance  of  <e" 
any  well  spacing  or  density  pattern  that  may  be  prescTbed  o^r  nerm  Jh  h  8  W6"  °'  h0nZ°ntal  comP|e,io"  conform  to 
do  so.  For  the  purpose  of  the' foregoing,  ^^Xr^TJZ'ZS^^  h^M"  * 

law  or  the  appropriate  governmental  authority  or  if  no  defSl  if?  u  1  «  .  *he  meamngs  Prescribed  by  applicable 

oil  ratio  of  less  than  !  00,000  cubic  fee  p^  trtel  in  I  w  ll"  '™  PreSCn^  '  •  u"  We""  mea"S  3  We"  with  an  in^al  «a^ 
feet  or  more  per  barrel,  based  on  2A^^^^ZL^Z^Z  7  h  init!a'  8aS-0'''  ^  °f  l0°'000  c"bic 
separator  facilities  or  equivalent  testing  l^^^S^l^  "  8  C°nditi°nS  USi"g  Sta"dard  lease 

component  of  the  gross  completion  interval  ta  ^^^r  «ZSTS1  ^!P^  mea"S  !  W6"  Which  the  horizon,al 
rights  hereunder,  within  ninety  (90)  days  of  ft Z :  £3  ^  Lessee  sha.t  flL  f0"1"0"/"'  'here°f'  eXerCisi"8  its  pooli"§ 
unit  and  stating  the  effective  date  of  pooling  which  2v  be  re^oac  ,'vP  t  r  ,  '  dedara,ion  desc"bing  the 

included  in  a  well,  all  of  Lessor's  acreage  shal7te included  Z7        „  \r  productlon-  event  Lessor's  acreage  is 

which  includes  the  leased  premiseTSbe^a  ed  i ^  ft  we"  n  nd"',  ^-.r  "^i"8  °Peratl'°nS  anywhere  °"  a  »nit 
premises,  except  that  the  production  on  whth  Les^o 's  rZL?  r1;'  "^'"'u8,0'  reW°rking  0pera,ions  on  the  lea^d 
production  which  the  net  acreage  covered  by  h  s  tease  andTclud  d  prOp0rtio"  of  the  tota' 

Pooling  in  one  or  more  instances  shall  J Exhaust  Lessee's  ooolt  ii,  h  T  *°  ^  t0ta'  gr0SS  3Creage  in  the  unit' 
right  but  not  the  obligation  to  revise  an  ^  unii :  fo^^unto  h?ex™„  •  ^  ^  ^  *he  reCUmn8 

commencement  of  production  in  order  to  conform  to  t^     !    y     P         °T  contract,on  or  bo*,  either  before  or  after 
governmental  authority  havTng  jur  sd  c  ion  or  To  conform   o^'"8  ^  PreScHbed  0r  permitted  b> 

governmental  author^  In  mating  ^"IZo  Less firof^,Ve  T"?  detem,ina,ion  made  b/^-h 
unit  and  stating  the  effective  date  of  revision    f  thl  u???a  of  record  a  written  declaration  describing  the  revised 

such  revision,  the  proporton  0?  uLrP^oIction  on  whii"'^' ^  u     °r  eXC'Uded  fr°m  ,he  unit  b*  virtue  of 

accordingly.  ,„  the  absence  of  PL"  io'  fn  ^ng^an   i  s  Ko^l™  IZon  Sha»  thereafter  be  adJ»"ed 

terminate  the  unit  by  filing  of  record  a  written ,  declarZn  d«,ri?  Z  P  permanent  cessation  'hereof,  Lessee  may 
hereunder  shall  not  constitute  a  cross-conTeyanc^ ^oftnte reL    f?h u  f  ™t  ™»g  ^  ^  °f  ,ermi"ati°"-  Pooling 

or  unitization  of  royalty  interest  as  betweln  anv  l?rh  '  '  "°W  °r  hereafter  COVers  seParate  tracts-  "°  Pooling 

inclusion  of  such  ^p^^^m^^l^.T^'TT  "  'T^  °'  ^  "e  imp'ied  0r  result  merelv  from  tht 
consequent  allocation  of  p  od, ■  « ^abovt  pTovW  d  As  used'  T  ^  Tf*  ^  (°  P°°'  *  pr°Vided  abwe  with 
with  royalty  ownership  diff^it^w^S^J^  toll  th'S  paraSraph' ,he  words  "^Pa^te  tract"  mean  any  tract 
premises. 

a,iC.,  cmcr     to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased 


2 


in  lie  otTSy  2  ^X^Z  17  *  ^  **"  «  —rred 

he,r  respective  heirs,  devisees,  cxecL^^inT^^^^0^^  of  <he  Pa«-  hereunder  shall  exln  0 
part  of  this  Lease,  the  Assignee  shall  give  written  nofc to w   f  8"S;  pr°V,ded'  however.  if  Lessee  assign's  anv 
fVTsfr0^-  N°  Change  in  USSOT'S       ersh   "h  °  days  after  the  assignment  is  r^ord d 

of  Lessee  hereunder,  and  no  change  in  ownershio  shall  hi  W„h  ,  of  reduc,ng the  rights  or  enlarging  the  obligations 

furmshed  the  origina!  or  certified  of  duly  authenti  ated 5 of  Iff     ^  (30)  da*s  ^  Lessee  Is  been 

reasonable  satisfaction  of  Lessee  or  until  Lessor  h«  sa X^&ZT"*  eS,ab"'Shi"8  ^  Change  ownership  to 
of  div.sion  order.  Except  as  otherwise  stated  herein*!        !    "f^ion  requiremenls  contained  in  Lessee's  usual  ft,™ 
be  relieved  of  all  obligations  f^l^^^JZ^  T  T*  ^""^    Wh°'e  °r  ^  *  3 
such  obhgations  with  respect  to  the  transferred  iZ^X^tS^u"^  a"d  fa'''Ure  °f  ,he  tra"sf^e  to  sa  ,sfy 
transferred.  If  Lessee  transfers  a  full  or  undivided  merest in  „Tf  °fUsSee  wi,h  resPect  <°  any  interest  no  so 

oU.gat.on  to  pay  or  tender  shut-in  royalties  hereunder  sten t  H  h  7.*"*  P°n'0"  °f  the  «  cov^ed  by  this  Lease  the 
net  acreage  interest  in  this  Lease  the/held  by  each  '  "*  d'V'ded  between  Lessee  and  *«  <™sferee  ^proportio^o  the 

^^^^ 

Lessee's  obligation  to  pay  or  tender  shut-in  royalfe  ha  I  be  OMon^T  !T  tha"  a"  °f  ,he  "^covered  hereby, 
interest  reta.ned  hereunder.  In  any  event,  upon  term  natfon  of  Z Lea« *  aCCOrda"Ce  wi,h  the  "«  acreage 

Lessor  a  recordable  release  as  to  such  portion  or  oZ of  th s L as ^  which tf'  I    SVccesfws  or  assi^  ^all  deliver  fo 
Upon  the  exp,rat,on  of  the  primary  term  of  this  Lease,  upon  h ■exokZn  of       T^"  Unde'  the  terms  of  this  Lease, 
or  after  cessation  of  operations  as  provided  herein  whichever ™« ,  1   ?  eXtenS1°"  °r  renewal  of  the  Pri<nary  term 
below  one  hundred  fee.  (100')  below  either  (1  the dCs, d  e  p  t  h  dXd     '       ^u^"  termina,e  as  t0  «" 
pooled  therewith  or  (2)  the  stratigraphic  equ  valen,  ofTe has ^ofth  deene,t  f  "    .         °"  "*  or  on  lan* 

any  well  dnlled  on  the  leased  premises  or  on  lands  pooled I  ferewl  1?!  T"  Pr°dUCing  0r  caPable  Educing  in 
>s  then  engaged  in  operations  on  the  leased  p  emtes  Ton  tnT™  ^'S^t  "*  deepes,;  Provided-  however,  if  Lessee 
effect  as  to  a„  depths  so  long  as  no  more  than^V^  Sha"  "     ™  «*.  and 

-face  ofSSy  S^SldTut^co^T.  ^  ^  ^  -  «~  «" 

operafons)  on  the  leased  premises  or  within  six  hundred  feeU600'l o Te  ,,  *  r^"0"3  (eXC'Uding  ^P^cal/seismic 
leased  premises  by  pooling,  as  provided  herein,  or  by  d  rec  fonal  or  hnH.n  !   h  !f  UsSee  Sna"  on|y  devel°P  'he 

other  lands.   Lessee  shall  make  all  reasonable  f%rt  no  to  Us  re  idend  ,       8  fr°m  3  SUrface  locatio"  °" 

developmg  the  leased  premises,  any  lands  pooled  therewi^or  othLTse  "e'8hbo*ood  streets  or  thoroughfares  in 

shal/LSa^^ 

and  gas  mdustry,  the  level  and  nature  of  development  and  surfac^ ekewh r^!^  eqU'pment  and  technol°gy  i"  the  oil 
fact  Lessee's  operations  are  being  conducted  in  or  n  1  an  ^n^K^  Tf  eT^  °f  LeSSee'S  dri"  Sit6S  a"d  the 

=l:ur^uS.ShaM  ^  —  St-tS  -  -SVS- 

-"^  ^S^pSl^^^  this  Lease,  whether  express  or  implied, 

including  environmental  regulations  setback  LufremlnK      ,    I  t"y  Zovernmen™  authority  having  jurisdiction, 

of  oil,  gas  and  other  sa^Z^^^^^^ZTl  V™'""'™  of  wells  a"d  *e  price 

than  the  terms  of  this  Lease,  this  Lease  shall  control  When  dr  iZ        T'  "'^ regulations  or         are  less  restrictive 
or  delayed  by  such  laws,  rules,  regulations Tor^  o  fj' 

material,  water,  electricity,  fuel,  accL"^e^^  ^       ^H    °bta'n  f*™*'  eC1Uipmen,'  s™- 

insurrection,  riot,  strike  or  labor disputes ?£^££J^£^^r  COndi«i0nS'  War'  sabo^'  hellion, 
or  carriers  to  take  or  transport  such  production  or  hTanv  Sa"S™Ct0^  market  for  Production  or  failure  of  purchasers 

not  terminate  because  of  such  ^J^T^^^^  re^"^ly  within  Lessee's  control,  this  Lease  shall 
added  to  the  term  hereof.  Lessee  Z»  no  be  liable  fof  br^h  of  P  '  "*  Pen°d  °f  SUCh  PreVenti0n  or  dela^  sha»  be 
drilling,  production  or  other  operations  ar^  o  DreventefdS       ?  °f  ,mplied  C0Venan,s  of  this  Lease  when 

this  paragraph,  Lessee  must  u^^^Si^  "  '"T^  °rder  f°r  UsSee  ,0  daim  ,he  M  of 
condition,  setting  forth  in  ^o^ZteZ^  t^  U  ^Z^T^l^  1**  *"*  maje"re 
attempt  to  cure  any  force  majeure  event.  ee  agrees  t0  make  every  reasonable 

tbe^omcSS^rt^g^  ^  a"d      —  »f      «*-  — *  ^  with 

successors  and  JigL  (coKve7y  the "uZ^aS  ofT^T t0rS',fnef  and  invWees.  *eir  respective  heire> 
nature,  or  other  oaV  induS^^^  8nd  7?  aCti0,,S  and  Can5es  of  »rtion  °f  «W 

limited  to,  aU  losses  and  expenses  whteHre^usTbJ ^^^7^1^  of  """"^  fa  ^"g".  '^"""i-g.  but  not 
arUing  out  of,  incidental  to  o?re^  °f  Lessee'  ib ™Ployee,  and  agents 

driH  site  or  operations  site  or  that  may  art* ^ou^rT  J  ?  !  -  ^  °r  Under  *• leased  Premises  or  a»  ^e 
provisions  of  this  Lease,  or  £JTjE£££"Jl£  .?cfas,0»ed  *  JT*'1  breach  of  »f  'enns  or 
agrees  to  be  liable  for,  exonerate ZltZmtkni^l^l  T  » ""f88""'  °f  LeSSee'  Fnrther' Lessee  hereby 
liabilities,  losses,  damages,  actions pZerr^'dam^J         ,d  |h?rmles*.thf     ssor  against  any  and  all  claims, 

harm  for  which  recover? ^2£7r2^Zr  ^Z\.miV  8  """^  C0StS  and  "^"^  or  ^ 

including  attorney  feesTnd  othrKxDenses  tocLZ  T***  Tl"??*  C°n,raCt'  StatUte  or  *Met  ,iabai«y- 
leased  premises  or  at  the  driU  dto  or ^"neSr^  f  8  '  related  to  envi«""»««al  hazard,  on  or  under  the 
all  environmental  !^^£?££ZF£  ^l^LT^^  ^  *°  ^  ^  a"y  ""d 
activities  in,  on  or  under  the  leased  poises  or  at  2  S  s^op^T  ^S^S^l^ 


^^^^^^^s^  r  ^  „ut  „f  or  ^  occasioned  by  Lessee,s  breach 

(EXCLUDING  PRE-EXISTING  COWITIONS)  STR,rf.^  >™  ™E  CAUSE  OR  CAUSES  THEREOF 
OR  PARTIES  (INCLUDING  THE  NEGI  Vr»52^LUAWUTY  °R  THE  NEGLIGENCE  OF  ANYP^w 
NEGLIGENCE  BE  SOLE, « NSE^RP^r101  ^  «  « 

addrets  A^A^J'JZ^t^  ^  S,ha"  ^  direC'ed  *  «"  W  Wn.  notified  a,  ,He 

^^^S%^Z  oTfirS  A^r,:?60'  T "*  t0      «*«  «  estate  in 

ncludmg  but  not  limited  to  Section  5.023  of  the  Texas  Prooenv  rZ  m'ght  anse  bv  commo"  '™  or  by  statute 

Lease,  Lessee  acknowledges  that  it  has  been  given  fu  I  oZZ^f  "  "SSUCCess°r>  «•  "eluded.  By  acceptance  of  this 
.o  satisfy  ,tse,f  as  to  the  title  to  the  leased  prerS  UsTzZZ  1  «  ^  ^S^ 


leaL^^it^.  There  shall  be  no  prohibition  or  limitation  on  top  basing. 


o^ionT^it^^:^  dlSPUte  ariSi"g  ^ thlS  U-        *    Tarrant  County,  Texas,  where  a„ 

"^^^^^  premises,  government  rules  or 

surface locafons  for  well  sites  in  the  vicinity  may  be  KmteM  ,eMe  a"d/°r  0ther  leases  in  the  vicinity 

for  dril  ing,  reworking  or  other  operations.  T^n  steMit^!%-  ^"T  SeCUrin«  surfa«  Nation  s 

allowed  on  the  lease  premises  or  other  leases  in  the  v  cbitf  fa  'Zed  Z °'  °  r™  "*  ei'her  reS,riMed  or  "« 
location  off  of  the  lease  premises  or  off  of  lands  with  wh  ch  the  leal  n  J!  *  S"Ch  °Perati°nS  COnduc,ed  at  a  su'^e 
prov.ded  that  such  operations  are  associated  with  a  directTonal  well  '^feprem,ses  a«  Pooled  in  accordance  with  this  lease, 
operates  under  the  lease  premises  or  l^  ^Z^  ^^T60'^^^^^^ 
conducted  on  the  lease  premises.  Nothing  contained  in  ihu  T'  u  .purPoses  of  'ease  be  deemed  operations 
pooling  provisions  or  restrictions  ^ri^^JS"  «°  ™di*  a">  restriction?" 

^r^^  S3f^  da*  on  which  this  lease  or  any  portion 

or  any  portion  of  the  acreage  then  held  hereunder  whicZouK^S8  "JtVu  °f  tW0  (2)  vears  35 «°  all 
to  exercise  such  option  being  the  payment  to  hcsJSX^^^ZT"^-  ^       ^  bv  Ussee 

parties  entitled  under  any  change  of  ownership  according  to  L ^  see's  ec^ 1   *  7  bank „named  her™)  such 

Twenty  Thousand  Dollars  ($20,000.00)  per  net  mineral  fere  «  M  hv , 'T  add*°"al  consideration  of  the  sum  of 
extension,  in  the  acreage  so  extended,  if  thisTea^  fa  extenL  I  f    V    ^  ent'tM  '°  Such  pavmem  at  such  «"*  of 
shall  designate  such  portion  by  a  recordabb  instrument  "  "  POr,'°n  °f     ^  ,hen  covered  "e-by.  Lessee 

accolnce"Setv7s  of  tnVs^  £££  tolh^f  1^'  T  T" ^  "*  «  in 

be  determined  to  be  invalid  by  a  court  ofooZ^Xm^^^^l  ^  S"°Uld  a"y  °f  the  pr0visions  herei" 
other  provision  herein  and  that  the  pa^M^S^'^m  i *  VhM  "0t  affect  the  ^orceability  of  any 

to  effectuate  the  purpose  of  and  to  conforir to he ^laTrelafdTno  *h  rene.g0t,aittha,  provision  50  de*»"ined  <o  be  invalid 
for  convenience  only  and  shall  not  by  themse  ves  Zl Z  e  he  0^7°"'/^  T^"  'itleS  appeanng  in  this  Lease  « 
one  or  more  counterparts,  each  of  wh  chTa Mbe  deemed i  l  IZZTt'T  f  "  ^-T'  ™S  UaSe  be  executed  in 
instrument.  Singular  and  plural  terms,  a  we ^  as  ,e™Tsttt    ,n  he  ma  c  ,f   °f  Sha"  C°nS,itU'e  °"e  a"d  the  Same 

mclude  the  o»her(s)  as  the  context  requires  to  effectuate  the  full  purposes  of  mis  Uas"'"'"6  "  "eUter  ^"^  Sha"  be  ^  '° 

execution  ^S^^^^l'^  !°  be  effective  as  of  the  da'e        written  above,  but  upon 
assigns,  whether  or  not*^^ 

LESSOR/S: 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


MKSSKX^  ^  "  ^  ^  ^  °f  ^^->™s,  by  GeraW  ZeoicK,  Truslee  of 


THOMAS  LEE  GARVIE 

1  :  S   N0,ary  PubliC|  S,ate  of  Texas 

mV  Commrssion  Expires 


April  18,  2012 


ry  Public,  State  of  Tex 


Exhibit  "Aw 


Block  68,  Lot  13 
Westcliff  Addition 


n XaJ1  F°rt  W°rth' Tarrant  Coun*y»  Texas 
0.4669  acres,  more  or  less 
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